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WHAT IS LATENT DEMAND AND THE P.I.E.?

The concept of latent demand is rather subtle. The term latent typically refers to something that is dormant,
not observable, or not yet realized. Demand is the notion of an economic quantity that a target population or
market requires under different assumptions of price, quality, and distribution, among other factors. Latent
demand, therefore, is commonly defined by economists as the industry earnings of a market when that
market becomes accessible and attractive to serve by competing firms. It is a measure, therefore, of potential
industry earnings (P.I.E.) or total revenues (not profit) if a market is served in an efficient manner. It is
typically expressed as the total revenues potentially extracted by firms. The “market” is defined at a given
level in the value chain. There can be latent demand at the retail level, at the wholesale level, the
manufacturing level, and the raw materials level (the P.I.E. of higher levels of the value chain being always
smaller than the P.I.E. of levels at lower levels of the same value chain, assuming all levels maintain
minimum profitability).

The latent demand for children's automobiles, scooters, tractors, wagons, baby walkers, and sleds is not
actual or historic sales. Nor is latent demand future sales. In fact, latent demand can be lower either lower or
higher than actual sales if a market is inefficient (i.e., not representative of relatively competitive levels).
Inefficiencies arise from a number of factors, including the lack of international openness, cultural barriers to
consumption, regulations, and cartel-like behavior on the part of firms. In general, however, latent demand is
typically larger than actual sales in a country market.

For reasons discussed later, this report does not consider the notion of “unit quantities”, only total latent
revenues (i.e., a calculation of price times quantity is never made, though one is impl
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From reader reviews:

Jamie Brewer:

In other case, little persons like to read book The 2006-2011 World Outlook for Children's Automobiles,
Scooters, Tractors, Wagons, Baby Walkers, and Sleds. You can choose the best book if you'd prefer reading
a book. Given that we know about how is important the book The 2006-2011 World Outlook for Children's
Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds. You can add understanding and of
course you can around the world by just a book. Absolutely right, due to the fact from book you can
understand everything! From your country until foreign or abroad you will find yourself known. About
simple factor until wonderful thing it is possible to know that. In this era, we could open a book or searching
by internet product. It is called e-book. You may use it when you feel bored stiff to go to the library. Let's
study.

Philip Logan:

The actual book The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons,
Baby Walkers, and Sleds has a lot of knowledge on it. So when you read this book you can get a lot of profit.
The book was compiled by the very famous author. This articles author makes some research before write
this book. This kind of book very easy to read you will get the point easily after looking over this book.

Joseph Asher:

Your reading 6th sense will not betray a person, why because this The 2006-2011 World Outlook for
Children's Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds book written by well-known
writer who really knows well how to make book that could be understand by anyone who also read the book.
Written within good manner for you, still dripping wet every ideas and composing skill only for eliminate
your own personal hunger then you still uncertainty The 2006-2011 World Outlook for Children's
Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds as good book not merely by the cover
but also through the content. This is one book that can break don't determine book by its handle, so do you
still needing yet another sixth sense to pick this specific!? Oh come on your looking at sixth sense already
said so why you have to listening to an additional sixth sense.

Carl Johnson:

Reading a e-book make you to get more knowledge as a result. You can take knowledge and information
from your book. Book is composed or printed or outlined from each source in which filled update of news. In
this modern era like currently, many ways to get information are available for you actually. From media
social such as newspaper, magazines, science reserve, encyclopedia, reference book, story and comic. You
can add your understanding by that book. Do you want to spend your spare time to open your book? Or just
searching for the The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons,
Baby Walkers, and Sleds when you required it?
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